
Okay, time once again to start the weekly updates on legislative issues of interest. The purpose of this letter is twofold.  One is to catch our readers up with the activities of the first week of session, and some movement of people within government since the last session ended.  The other is to introduce you to our new website format, and to prepare you for a new way of accessing your newsletters.  Hopefully you will feel comfortable in providing us with feedback for the new accessing methods.  We hope to have the new format working like clockwork within the next few weeks.
New Senator

In September 2007, House Majority Floor Leader Tom Dempsey was elected to succeed former Senate Appropriations Chairman Chuck Gross for the 23rd Senatorial District seat.  He officially 
took office when the results were certified by the Secretary of State.
Comings and Goings


Governor Blunt has appointed Terry Jarrett to the Missouri Public Service Commission. Terry most recently was an administrative law judge at the Administrative Hearing Commission.  He formerly served as Governor Blunt’s chief counsel.  Jarrett replaces former House Speaker Steve Gaw, whose term had expired.

Ed Martin resigned as Governor Blunt’s Chief of Staff, and was replaced by former Department of Revenue Director Trish Vincent.  Trish Vincent’s place as Director of Revenue was taken by former Department of Labor Director Omar Davis.  Davis’ position at Labor was taken by Todd Smith, a former State Representative who served as Blunt’s legislative director and had been Deputy Director at Labor.


Former Blunt general counsel Henry Herschel has been appointed an administrative law judge, and he has been replaced by former Department of Revenue general counsel Lowell Pearson.


Brendan Cosette has rejoined the staff of Senate President Pro Tem Mike Gibbons as Chief of Staff.  Cosette formerly worked for the Senate majority caucus staff, and most recently was the legal counsel for the Department of Health and Senior Services.


Jennifer George has left the Senate majority caucus staff to become legislative director at the Department of Economic Development.  She replaces Brian Grace, who left to join a law firm in governmental relations.

Jared Falk from the office of Senator Kevin Engler has taken Jennifer George’s position with the Senate majority caucus staff.


Department of Social Services Director Deborah Scott has named Dr. Ian McCaslin as the new Director of the MoHealthnet Division, which is the agency that administers the Medicaid program.  McCaslin is a practicing physician who recently completed a Masters Degree in Public Health at Harvard University.


There has been a good amount of staff turnover in the Senate Appropriations staff.  Brent McGinty left to be the lead budget person at the Department of Mental Health.  Paul Wagner and Adam Koenigsfeld have joined the staff at the Coordinating Board for Higher Education.  Katie Watts has joined the Missouri Housing Development Commission as legislative director.
Big Coming and Going (Change of Party)

Probably the most discussed movement of the summer was the change in party by Cass County Republican Senator Chris Koster, who in August announced that he was switching to the Democratic Party.  Koster is a candidate for the position of Attorney General (now as a Democrat) in the 2008 election cycle.  


Koster’s move, along with the election of new Senator Tom Dempsey to replace former Senator Chuck Gross, makes the Republican margin in the Senate 20 to 14.  Since Koster’s 31st Senatorial District seat was likely to be open in 2008 due to his bid for the Attorney General position, it makes for a short term Republican loss.  The 31st was viewed as being a very competitive open seat in 2008 in any case.


During veto and special session, the “in the hallway” talk centered around how well Koster would be received in a race against two long time Democrats, Representatives Margaret Donnelly and Jeff Harris.  Probably too early to tell.  In a field of two men and one woman, arguably Donnelly’s campaign may be helped most if all three remain in the race.

Big Coming and Going II (Change of Party)


The buzz of the past few weeks was verified when former Chief of Staff to Rod Jetton Chris Benjamin announced that he was going to seek the 31st Senatorial District as a Democrat. That seat will soon be vacated by Senator Chris Koster.   Benjamin has not previously held public office, but this move is being ballyhooed as a party change, as Benjamin has long been active in Republican politics.
Legislative Elections/Appointments


During the constitutionally required veto session, elections were held for a number of leadership positions in the legislative caucuses.  These are the results.


The position of House Speaker-elect was won by Representative Ron Richard from Joplin.   Richard will not take control until January 2009.  In the interim he will work closely with current House Speaker Rod Jetton.  The other candidate, Representative Allen Icet, will remain as House Budget Chairman.


The position of Speaker Pro Tem was won by Representative Bryan Pratt of Blue Springs.  This position opened up during the summer with the resignation of former Representative Carl Bearden.


With the election of Representative Tom Dempsey to the Missouri Senate, his position as Majority Floor Leader was open, and Representative Steve Tilley from Perryville was elected to that position.


In the Missouri Senate, Senator Gary Nodler was named to be the Senate Appropriations Chairman, replacing former Senator Chuck Gross.  Senator Rob Mayer from Dexter was named as the Vice-Chairman of Senate Appropriations.


The Gross departure left open a Republican seat on Senate Appropriations, and that was filled by Senator Scott Rupp from the St. Charles area.


Nolder’s ascension to head Senate Appropriations left open his position as Assistant Majority Floor Leader, and that was filled by Senator Jack Goodman from Mt. Vernon


Koster’s move to the opposite party left open the position of Senate Caucus Chairman, which was filled by Senator Luann Ridgeway from Smithville.


And to think that when term limits were passed, many people speculated whether term limits would create more movement in the General Assembly.

Special Session (August 2007)

A special session was called by Governor Matt Blunt for the last two weeks of August to address portions of the economic development bill that Blunt had vetoed, and also to address the issue of performance bonds for bridge construction and maintenance that is being undertaken by the Missouri Department of Transportation.


Essentially the first week was taken up with House action on the package, and the second week primarily taken up with Senate action.  The House came back on Thursday, August 30, to finally pass the bills that the Senate had passed.


Major economic development provisions that passed in House Bill 1 during special session included:

Ticket Scalping—Major changes were made to these laws, essentially “de-criminalizing” this activity.

TIF—This provision prohibits TIFs in Greenfield areas in the City of St. Louis and in Franklin, Jefferson, St. Charles, and St. Louis Counties.

Distressed Areas Land Assemblage—This is probably the most controversial issue in special session.  Beginning in January 2008, a tax credit is authorized equal to 50% of the acquisition and maintenance costs and 100% of the interest incurred for the acquisition of an eligible parcel of land.  No more than $10 million in tax credits can be issued annually, and no more than $95 million can be issued for the life of the program.

Eligible project areas must meet the following:


The area must consist of at least 75 acres;


At least 80% of the area must be located within a Missouri qualified census tract area or a distressed community.


The provision was primarily advocated by developer Paul McKee, who has been buying distressed properties in the City of St. Louis for some time.

Qualified Beef Tax Credit—This provision allows a tax credit for each qualifying sale beginning in January 2009.  The credit will be $.10 per pound for each pound above the animal’s baseline weight, as long as the sale weight is at least 200 pounds above the baseline weight.  The intent of this credit is to encourage beef producers to “finish” more cattle in Missouri.

New Markets Tax Credit—This provision creates a matching tax credit for the federal New Markets tax credit.  No more than $15 million of these tax credits can be utilized annually, and the credits cannot be taken in the first two years of the program.  This program would sunset after Fiscal Year 2010 unless reauthorized.

Film Production Tax Credit—For tax years beginning January 1, 2008, this provision lowers the minimum budget expenditures from $300,000 to $50,000 for a qualified film production project less than 30 minutes in length, or $100,000 for a project longer than 30 minutes.  The individual project credit cap of $1 million is removed, and the total program cap is increased from $1.5 million to $4.5 million.  The credit is equal to 35% of the qualifying expenses for the project.

Enhanced Enterprise Zones—Along with many technical provisions, increases the annual cap on the amount of tax credits from $7 million to $14 million;

Community College New Job Training—This bill extends to period for which community colleges can sell new job training program certificates to July 1, 2018, and extends the program until July 1, 2028.

Quality Jobs—Along with many technical changes, increase the cap on tax credits that can be issued in a calendar year from $12 million to $40 million


There was an emergency clause in House Bill 1 for the Quality Jobs provision and for the New Market Tax Credit provisions.
